A recent study on poverty and inequality in Tunisia based on a non monetary approach has confirmed the robustness of this new method of investigation for the purpose of poverty and inequality analysis. It has shown a significant drop in poverty levels in the '90s with some weakening following the years of drought (1993, 1994 and 1995) . A sharp drop in inequalities has equally been observed during the 1988-2001 period. The absolute inequality index has dropped from 0.34 to 0.22.
This study was carried out by a group of Tunisian researchers and was published recently in the series of PEP Working Papers. It reveals that in this country situated in North Africa, poverty is essentially a rural phenomenon. Therefore, 70 % of poor people live in the rural areas, and more particularly in the Centre West region of the country. The study also reveals that poverty levels have dropped in all the regions and areas; yet poverty sources have remained the same between 1988 and 2001. This study has made it possible to carry out an analysis of poverty and inequality phenomena from a new perspective, and to integrate new deprivation dimensions so far ignored in the previous studies. However, a second positive aspect to be accounted for in this study lies in the fact that it does not only measure overall or regional poverty levels, but also identifies the sources of poverty and inequality.
The authors of this study, who drew from three different surveys, reveal that the improvement in the standard of living and the reduction of poverty levels in those regions requires a marked improvement in the living conditions of the population (access to housing, access to sanitation, safe drinking water, electricity, etc.).
The researchers have adopted a multidimensional and non monetary approach in their analysis of poverty using a well-being composite index (WBCI) as it takes into account assets owned by the household (radio, TV set, gas cooker, telephone, running water, toilet facilities, type of housing, etc.).
Just like in any other non monetary approach, this analysis has allowed to suggest practical mechanisms to be put in place in a bid to efficiently reduce poverty. In fact, the criteria chosen for the identification of poor people are more tangible. It is easier to actually see the type of housing and the sanitation facilities than to measure the exact income of a given household.
Two major recommendations are made by this group of researchers to decision-makers in the area of economic policies in Tunisia.
The first one consists in adopting a composite indicator for poverty analysis. Such an indicator will help the decision-makers to better appreciate the social actions undertaken in favour of the poor people, notably with a view to improving their living conditions.
The second one suggests a twodimension targeting policy: targeting by source consisting aiming at the WBCI components, and targeting by geographical region.
From a methodological point of view, this study falls in line with the new approach in the analysis of households' welfare levels.
The analysis of poverty and inequality uses a household standard of living indicator in a bid to make a distinction between poor and non poor people, or to measure the level of inequality that affects all the households. All the studies conducted on poverty and inequality in Tunisia have used income as the sole indicator of the standard of living. Yet, this approach has been increasingly criticized. Low income is not the only factor responsible for household deprivation. Wellbeing is associated, among other things, with the capabilities of an individual to provide for some basic needs such as living in a decent house, being adequately fed, or appropriately educated. Amartya Sen, Economics Nobel prize-winner, holds that if the income is very important, the other well-being measurements are intrinsically important. UNDP has integrated this new dimension in assessing the standards of living of the populations and in defining a series of non monetary indicators such as the human development index (HDI). The abovementioned study defines a new indicator which rectifies the problem relating to the ad hoc choices when constructing the HDI. The WBCI uses weightings which are more appropriate.
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